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SUBSCRIPTION PRICE $1.00. anecept their advertisements. If enter- 
prises of merit deserve favorable criti- 
cism, they will receive same without 
having to advertise in this paper or hay- 
ing to pay for its support. as is done 
by other financial papers; and if enter- 
prises are worthless, no consideration 
ean be named that will influence 
THe FINANCIAL WorRLD to abstain 
from criticism of same. 


We are receiving from the large num- 
r of subscribers this paper has_ se- 
ured since its appearance, so many 
engthy inquiries that necessitate hard 
work in order to enable us to intelli- 
vently answer same, that we have de 
cided to increase the subscription price 
from 5O cents to $1 a year. The price 
$1 which our subscribers will have 
pay for one year for this paper is ; : 
even hardly sufficient to pay for the WHY NECESSARY? 
trouble to prepare private information Why it is necessary for the New 
for same, not considering the value of Franklin Oil and Refining Company, 
the publication itself. upon a eapital of $300,000 earning as 
Every one interested in financial propo- the company claims $80,000 a year, 
sitions or financial topics can receive and declaring at the rate it is paying 
this paper three months free of charge, dividends $36,000 a year, and with a 
mut after that if anyone wants it the = guyurplus earning over dividends the first 
rice will be $1 a year. All those who year of $44,000, to offer its stock for 
wish 10 secure our information or opin- GO cents with a par value of $1 a 
m by letter will need to subscribe to share? This is something for inves- 
the paper, since no information or ad- tors in the enterprise to weigh seri- 
by letter is furnished to anyone ously. These pertinent questions 
xcepting actual yearly subscribers. should he answered satisfactorily be- 
Those who have already subscribed fore a penny is put into the enterprise. 
this paper at the rate of 50 cents a Such a showing of business if legiti- 
- will, of course, be entitled to same = mate ought to make this stock earning 
this price, but no new subscriptions 12 per cent. per annum worth much 
1 he aecepted, except at the price more than par. 
f $1. sit : 
NO ADVERTISEMENTS ~ ACCEPTED. $108,000 PROFITS. 


fur FINaAnctAt WortpD has made it In July the La Roi mine near Rose- 
rule net to accept advertisements of land. B. C., earned $108,000 _ profits. 
speculative investment offers. It The ore assayed $17.67 per ton. Dump 
es not wish to set traps for its read- ore went $16.35 per ton. The Nickel 
ers, but prefers to remain independent Plate mine near Olalla, B. C., it is 
d to rely exclusively on the support of claimed has 83,000,000) in ore now on 
<s readers by subscriptions. the dump. British Columbia mining 
It would be unfair to those whom properties are again occupying public 
IE FINANCIAL WORLD criticises to attention. 
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A TALE OF PROSPERITY. 


Highteen months ago Sanford Ma- 
keever was a poor man. He had made 
considerable money in the money-loan- 
ing business, in which he used to put 
eut money at an interest rate of 5 per 
cent to 10 per cent a month. Anyone 
ean get rich in such a business: so did 
Sanford Makeever. Having accumu- 
lated a little money, his desire for more 
induced him to become a member of 
the Chicago Board of Trade, believing 
that there was more money in specula- 
tions. In a few months he busted 
after losing every cent of his own 
money and that of his customers. After 
his disastrous experience on the Board 
of Trade, he began looking around for 
schemes how to live by his wit, and 
became a fiscal agent. When he started 
in he did not have enough money to pay 
for his government license, which every 
broker had to take out at that time. 
Since then he has offered the stock of 
between forty and fifty companies for 
sale, mostly mining and oil companies, 
and got rich by this. Those who have 
bought that stock can by themselves 
figure out what they have made and 
what Mr. Makeever has made. Let any 
one offer stock bought of said Sanford 
Makeever to him at a lower price than 
he paid for it, and he will find that 
Mr. Makeever is a poor man when it 
comes to buying back stock of doubtful 
value sold by him at high prices. This 
state of prosperity (of Mr. Makeever) 
ought to serve as a lesson to thousands 
who have bought of him their own ad- 
versity. 


MUST BE DREAMING. 

The Northern Security Oil and Trans- 
portation Company, New York,  an- 
nounce that their first well is in safe. 
The capacity is claimed to be 10,000 
barrels daily. This must have been 
either hastily estimated or deliberately 
premeditated, since there are no wells 
now in Spindle Top of this capacity. 
Fourth of this capacity is an excellent 
well at the present. 


QUALITY AND QUANTITY. 


In the investment field that reliable 
barometer, quality, is no longer used to 
determine the intrinsic merit of a stock 
or bond. It seems that what the public 
wants which read ads, is quantity. If 
a hundred dollars will buy a thousand 
shares of stock, many one shares for 
a hundred dollars each are overlooked, 
notwithstanding they belong to a class 
that can be pledged at any bank as a 
loan, while the other often to be dis- 
posed of must be given away. But a 
disastrous lesson is in store for those 
who buy for the quantity and ignore 
the quality of their purchases. 
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A STUDY IN DIVIDENDS. 
If investors will give this example 
serious consideration, it will enlighten 
them wonderfully regarding the essen- 
tial fact that a profitable investment is 
not always to be judged by dividends. 
We are particularly referring to the 
many mushroom dividend-paying com- 
anies that have lately sprung up. For 
our example we use as an illustration 
an oil company operating in California 
—the Consolidated Oil Companies. 
These facts will serve equally as well 
for all other similar enterprises. The 
company declares that it is paying 18 
per cent per annum in dividends, equiva- 
lent to 3 per cent monthly. This. if 
the business was conducted legitimately 
and the money earned by the sale of 
oil, is a net profit, after all pe- 
rating expenses are deducted, j)- 
on the companies’ million dollar 
capital, amounts to $180,000 a year. 
In the face of this splendid busin¢ss 
showing it is found necessary to adver- 
tise heavily for buyers of stock at half 
the stock’s par value. Surely an in- 
vestor must have a wooden block for a 
head who could have any faith in the 
company’s representatives when the 
management’s own statement clearly 
proves—of course, providing they are 
earning this money—that their profits 
are more than enough to pay for all 
additional development work, besides 
paying stockholders dividends. Glance 
over the quoted prices for stocks list 
on the leading exchanges which have 
for years paid annually one-third this 
dividend. Such stocks will be found to 
be selling at much more than par. Yet 
here is a stock paying, so it is declared, 
three times the amount, and a market 
has to be created. The fools are 
who greedily snap at such tempting 
short-lasting bait, not men of large 
capital. who, if these dividends were 
legitimately earned and there was any 
lasting stability to this enterprise, would 
have long ago eagerly coralled all this 
stock, for moneyed men find it a serious 
study to make absolutely safe invest- 
ment at 6 per cent per annum, and 
whenever in excess of this it is deemed 
a most fortunate chance. Now let us 
get down to facts as to how it is pos- 
sible that these fungus dividends are 
paid. Take a hundred dollar inyest- 
ment. Three per cent monthly is S83; 
in twelve months they pay back S36 to 
you. It requires at 3 per cent thi 
years for an investor to get his money 
back, at 2 per cent per month 4 years, 
and at 1 per cent nearly nine years. <A 
promoter has ample time to unload a lot 
of worthless stock by this bait, and 
when the task is accomplished the div- 
idends cease and the principal that re- 
mains unearned by the dividends is an 
actual loss. For a large profit lasting 
for a short time only a large amount of 
original capital has been sacrificed. 
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Substantive evidence that this is what 
always results in such instances are 


not difficult to find. Glance back over 


the last two years, and there is not a 
company that has been paying dividends 
while selling their stock at a sacrifice, 
that after they stopped advertising have 
not also ceased paying dividends. Then, 
even if you do not accept this evidence, 
try another plan. See if your banker 
will loan you money on _ your stock. 
They are looking for such good collat- 
eral to advance money upon. 


WORSE THAN GAMBLING HOUSES. 

There are a number of fiscal agents 
whose business is worse than that of a 
cambling house. If the suckers who 
patronize fiscal agents handling worth- 
less stock would go to a gambling house, 
they would have a chance, although a 
very poor one, to win something: but 
in buying worthless stock as handled 
by numerous fiscal agents, they do not 
secure the slightest chance of even get- 
ting anything for their money. If they 
would burn up such stock, they would 
at least not be troubled by the remem- 
brances of having been mercilessly 
swindled. 


A PHENOMENAL SUCCESS. 

We do not believe that of all the 
financial papers that have ever’ been 
started anyone has received such a 
hearty welcome at THE FINANCIAL 
Wor.Lp. The thousands of copies of 
the first issue were disposed of within 
a few days after same were ont, and 
we were unable to comply with the 
hundreds of requests for free copies. 
No back numbers are obtainable. Most 
of our subscribers have written for in- 
formation, which involves a great deal 
of hard work. Judging by the private 
inquiries of our subscribers, they seem 
to be loaded up with worthless stock. 
They have waited patiently for over a 


year for dividends and are beginning to 
find out that they have simply been 
tleeced by Ims< rupulous fiscal agents, 
Counting up the holdings of our sub- 
seribers, they come to enormous 


amounts. We are sorry to say that 
nearly all of these investments which 
these eredulous people have made will 
turn out flat failures, and none of the 
investors will ever receive dividends or 

get back a small amount 
of their original investments. The stock 
bought by them is absolutely worthless. 


even be able to 


“Your last chance This is a double- 
barrel acting phrase employed very 
much at present. Investors, who from 
fear of being left out in the eold, 
rushed aboard the band wagon when 
the bugle sounded. last chance, must 
by this time have firmly made up their 
minds that the last chance has passed 
for any other visionary promotor to 
lure them on again. 
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WORLD. 
THE KLONDIKE. 


The report made to the Canadian 
government by one of its officials ap- 
pointed to investigate the matter indi- 
cates that the Klondike is no longer a 
land of El Dorado where sudden 
wealth is accumulated by fortunate 
and itinerant gold hunters. This is far 
from meaning that this rich region has 
been exhausted of its wealth, but re- 
fers particularly to placer diggings 
where a miner with the simple imple- 
ments of a pick and a pan often struck 
it rich. Diligent search has failed to 
reveal any additional placer leads. 
Last vear Klondike produced $24,000,- 
000 in gold. This vear the total vield 
will not reach $14,000,000, There re- 
mains plenty of gold in the far north- 
ern region, but it does not lay on the 
surface but will have to be mined by 
modern methods, which involves expen- 
sive machinery and will require con- 
siderable capital. It is seriously ques- 
tioned if moneyed men who are able to 
undertake mining upon this scale will 
care to venture to the land of the mid- 
nizht sun fraught with its discomfort 
and surrounded by every inconven- 
ience, while the rich mineral belts in 
Canada, United States and Mexico of- 
fer still equsliy promising results, to- 
gether with every comfort. But for 
the miner with the pick and shovels 
the Klondike days of sudden wealth 
have become a remembrance. 


FRAUDS IN CUBAN LANDS EX 
POSED. 


In our October issue we called atten- 
tion to the exaggerated promises made 
by the Chicago Security & Tryst Co.. in 
their advertisements relating to tl 
American-Cuban Development Co. Now 
comes General Bragg, Consul Gen: 
at Havana, and declares, in a report to 
the State Department, that Cuban land 
companies trying to induce American 
farmers to buy land from them are | 
frauds, as the properties that are of- 


fered are nothing but swamps. 


RE-CAPITALIZATION. 

The Blyson Oil & Gas Co. ealls 
this name the inerease in its capital 
stock from S300,000 to $1,000,000, The 
whole matter is nothing but a_ stock- 
iobbing scheme. New stock is ere ted 
in order to have more for sale. That is 


all there is to it. 


“VWodern Vethods for Safe Invest- 
ments.°—This is the name of a_ book 
sent free by Richard Oliver & Co. to 
free people of their money. The modert 
method of Mr. Oliver consists in part- 
ing the fool from his money. That this 
is his business he himself confessed 
when brought before the bar of justice 


a short time ago. 


























































4 THE FINANCIAL WORLD. 
ADVERTISING . 


ANA- 
A mountain of gold—brick. 

For promoters only. 

Safest and Best, or None Better and 
Sater—For investors to leave alone. 

Collossal Fortunes—Unrealized air 
castles, 

Your Last Chance—For a loss. 

A Ground Floor Opportunity—To lose 
Tess money than those who follow. 

Last Call—To aroid. 

How To Get Rich—By hard work. 

Regular Dividends—On = advertised 
stock it is usually a small amount of 
investors’ investments doled back to 
them. 

Investigate, Then Invest—By all 
means, for to invest before investigating 
is to be led blindfoldedly into a trap. 

The Best Mining Property—Don't go 
beaqging for capital to derelop. 

The Chance of a Life-Time—Is to 
show wisdom at the proper time. 

Guaranteed—To lose, 

Safe—The money in your pocket. 

Above are afew expressions with 
which nearly every investor is familiar. 
They occupy a prominent position in 
the front row of financial ads seen in 
the newspapers. They are emphasized 
in letters also. Experience, which has 
been a schoolmaster during the 
last two years in analyzing these ex- 
pressions as it has above, reflects the 
final results investors have seeured in 
a majority of instances when they have 
heen led by such gilded promises to 
send their hard-earned cash. 

It would be doing a great many hon- 
orable enterprises an injustice to de- 
clare that this analysis is the invari- 
able result, for a few of these expres- 
sions can be used without reflecting 
upon the honesty of those using them: 
but an intelligent investor can usually 
discern them from those whose merits 
are in words alone. In our analysis we 
use as our subject the positive pro- 
moter, who believes that the stronger 
the language the more convineing it 
is. The promoters who are honest will 
lay the prospective outeome of their 
property before the public without ex- 
aggeration, presupposing that even if 
prospects are the brightest there are 
chances of conditions being otherwise, 
and if events turn out opposite than 
were expected, investors cannot lay 
the blame upon him, since they knew 
in advance and received concessions for 
that reason that they were expected 
to take 
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LIKES THE PAPER. 
FINANCIAL Woritp:- 

Dear Sirs—I like the looks of your 
paper and also the contents. and I 
rather think it will fill a long-felt want. 
You may send it to me for one year. 

Respectfully yours, 
George W. Fischer. 


MORGAN IN OIL 

J. Pierpont Morgan is reported to 
have become heavily interested in the 
oil business in California. There are 
two companies about to be organized, 
it is said, in which he has the con- 
trolling interest, with a capital of $5,- 
OOO.000 and S2O.000,000 0 respectively. 
One company will build tanks. pipe 
lines, pumping stations and will care 
for and transport the product of the 
other company, which will principally 
develop proven Jand. If Morgan is in- 
terested at all in oil it would not be 
strange, since he is allied in many 
financial transactions with the Stan 
dard Oil crowd. 


ANOTHER FIRE ON SPINDLE TOP. 

The second fire like the first that 
visited Spindle Top has destroyed only 
the wood work above ground. In no 
way have the wells been injured. As 
usual the fire was caused by 
ness. A workman started the blaze by 
blowing out a lantern. The Hogg 
Swayne sustained the principal — loss. 
The derricks on this piece of land 
stood so close together that the sup- 
ports touched one another, and looked 
like a forest of derricks. This part of 
the hill was always a menace to the 
field, for it was recognized that if a 
fire ever got fairly started there it 
would have to burn out of its own ac- 
cord, no human help being able to stay 
its progress. Oil men have acquired a 
valuable lesson from these two fires. 
All wells are now so fully protected 
that no injury can be done to them 
from fire. 


careless? 


KANSAS SHALE BUBBLE. 


milked last 
organized to 


The publie was well 
summer by a company 
work the shale deposit along the 
Smoky river, Kansas. These 
were set forth to contain rich deposits 
of fine gold. Considerable of this stock 
was sold from five to ten cents a share, 
notwithstanding that the dailies of that 
state tabood the scheme as merely a 
cloak to fleece investors. Dr. Walde- 
mar Lindgren, of the Government 
Geological Survey, recently made an ex- 
haustive analysis of these deposits, and 
the results he obtained are soon to be 
incorporated in a bulletin. Neither 
gold nor silver exist In these deposits 
in paying quantities. This scheme was 
similar to that of the Rev. Jorgenson, 
so well remembered but not pleasantly 
throughout the East, by which the wa- 
ters of the ocean were to be chemically 
treated to separate it from the gold. 

A quarterly dividend of 1°, per cent. 
upon the preferred and one-half of one 
per cent. on the common stock, has 
been declared by the American Car and 
Foundry Company. 


sands 
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MOUNTAINS OF GOLD ORE. ter when he discovered the Independ 


de- nee mine: the day following he had 
more money than was needed to de- 
velop the property. Only after the I 
lependence ceased producing in great 
juantities was it sold to an English 
syndicate. 

Mining facts and bright promises 


held forth by this enterprise are hard 


If a mine depended upon the 
scription given it by promoters, there 
would be no failure: every mine would 
be a bonanza. Such is the resource- 
fulness of the English language. One 
if the best examples of its usefulness 
is the following powerful description of 
an Arizona mine by a Chicago promo- : 
ter: “Vountains of Gold Ore’——*More to reconcile. 
than S00 M00000 Gold in Sight.” : 

“Greatest Gold Deposit Ever Seen.” THE DOOM OF THE FAKERS. 
“Vore than 100000000 Tons of Free 

Villing Ore in Sight,” Ete. Prithee, The Government Begins a Crusade 
investors, if words made a mine, Anainst Certain Fiscal 

where could the equal in history Agencies 

he found to this bonanza? <All time, 

from ing Solomon's mines to the States Court for the i 

Comstock Lode, has nothing to of- of Illinois has indicte » following 
fer that can stand beside this. All of iscal agencies and their managers for 
the above is what is claimed for the wing the United States mail to defraud 
Eagle Mining Improvement Company. people: 

Whatever value in gold this property First :—Surety Guarantee «& 

has, language has not been spared in Co. William C. sristol, man 


leseribing it. The English dictionary charged with having defrauded 
could be ransacked in vain for. words vestor in Towa by inducing him 
that could make promises of hidden worthless stock. 
vealth stronger. Second:—Bankers’ Fidelity 
These claims do not lack for con- liam CC. Anderson, manager: 
firmation, either. There are a num- charge, 
ber of well-known business men who, It is the general impression that these 
over their signatures, declare this to indictments are only the beginning of a 
he the fact. but it often happens that vigorous crusade of the postal authori- 
men, although honest in their belief, ties against a number of. fiscal t 
make serious errors about mining prop- who have made it their business 
erties because they are entirely un- worthless or fraudulent stock by 
familiar with them. A good business use of the United States mail, and 
man is very seldom an accurate judge flooded the country with alluring cir- 
of a mine. Only expert mining men culars promising fortunes to investor 
are qualified in their judgment to speak withough they themselves know very 
of a mine with any degree of author- well that none of the investors will live 
ity. long enough to see a dividend or even to 
Whatever mprit this property pos- get a part of their money back. Some 





SPSSES, the extravagant statements fiscal agents have even gone so far as 
ihout its immense wealth condemns it to indirectly guarantee dividends which 
with any person of average common they know will never be paid. 
sense. The least disappointment, and In order to make intending investors 
this can often happen, lays the pro- believe that big dividends will be forth- 
moters and all connected with the en- coming. one of the fiscal agents even 
terprise open to the serious charge of made an offer to guarantee a monthly 
deliberate deception. dividend of 1 per cent for two vears if 
Investors cannot be too careful. They the actual dividends that may be fortl 
should not allow themselves to be ear- coming be assigned to him. He knows 
ried off their feet by extravagant pretty well that no dividen will eve 
promises, There is another side to he paid, but his trick made intending 
this and _ it will present itself, as it investors invest. 
now to this paper. Why is there, It is said that the postal authorities 


} 
tl) 


does 
‘SssiOon of thou- 


when- the promoters are so positive in in Washington are in posse 
their statements, any need to sell stock sands of prospectuses and circular let- 
and the shaves below par when ters of financial fakers, and are investi 
throughout the country there are num- gating their business. We should not 
berless mining men prepared to ad- he surprised to see the next grand jury 
vance all the money necessary for a returning quite a number of indictments 
small interest, and upon far less prom- in connection with fraudulent and 
ising mines to put this property upon worthless mining stock. 

a producing basis? We are aware that 

the answer will be, a need for money The path for fake promoters, who, 
to develop the mines. But this does after finding the market for suckers 
not suffice, for where such El Doradoes exhausted here, commenced operatio: 
are discovered the property does not go England, is not spread with roses, (on 
begging. Stratton was a poor carpen- all sides they tind thorns pricking them. 
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THE YUBA RIVER MINING AND 
POWER CO. 

This is a new proposition advertised 
by Sanford Makeever & Co. The cir- 
cular sent out relating to this new prop- 
osition is highly poetic, although at the 
same time reflecting on all glittering 
promises made by this same Mr. Ma- 
keever in connection with former offers 
ef his. The circular letter starts as 
follows: 

“In the midst of all the glittering 
promises of paper propositions, we con- 
gvratulate ourselves in being able to of- 
fer you the opportunity to buy shares 
in a real gold mine.” 

This probably means that Mr. Ma- 
keever’s former gold mines were not 
real. It is said that the mine will com- 
mence producing gold in 90 days and 
also begin paying dividends of 40 per 
cent within six months. We _ believe 
that such a proposition, if the matter 
would not be empty promises, could se- 
eure enough eapital without the neces- 
sity of offering the stock at 20e a share. 
In regard to this price per share, Mr. 
Makeever, a former loan shark, who 
used to make money by charging poor 
salaried clerks interest charges from 5 
per cent to 10 per cent, becomes phil- 
anthropist. and says that the stock 
should be started at 50¢e¢ a share, but 
that he is kind enough to get rid of it 
at 20e¢ a share, assuring people that 
this is the greatest opportunity they 
ever had. People who have received 
former cireulars of Sanford Makeever 
will find the same assurance in them. 
Every time the greatest opportunity 
they ever had is offered to them. All 
who will not avail themselves of these 
creat opportunities offered by Mr. Ma- 
keever, will find in due time that they 
neted very wisely, 


A VERY GOOD PAPER. 
PInANCIAT Wortp: 

Dear Sirs-—-Your copy received and T 
write to ask what terms you would al- 
low me in getting up clubs for your 
puaiper, I see it is a very good pauper 
nnd ado helieve | could wet yr oa club, 

Yours very truly, 
John If, Shook, 


FOR SAFETY 
PINANCTAL Wortn: 

Sir-Your paper ought to be a suecess, 
nud all investors, great or small, ought 
to patronize it for their own safety, for 
there are so many advertisements, es- 
pecially in the Sunday papers, to entice 
the public fo invest ond be robbed 
of their money, Tt seems to me the gov- 
ernment ought to iInspeet thoroughly 
every firm that advertises such big 
schemes guaranteeing such big profits, 
nud forbid them using the moailes, 

Yours truly, 


Wim. I, Wright. 


RAYO MINING & DEVELOPMENT CO. 
The following adv., evidently relating 
to the Rayo Mining and Development 
Co., still appears in quite a number of 
papers: 
OUR ADVICE WILL MAKE 
YOU MONEY— 

We can show you and prove it 
how you can make an _ invest- 
ment in the stock of a California 
electric power and mining com- 
pany whereby you can double 
your money in the next few 
months. Send for Rayo _ pros- 
pectus and our bank references. 
Monthly payments can be made 
if desired. 

ROANOKE INVESTMENT CO. 

Marquette Bldg., Chicago, Ill. 

If people would take the advice of the 
Roanoke Investment Co. they would lose 
their money. The true condition of this 
mining company and its relation to th® 
Roanoke Investment Co. has been fully 
described in the October issue of the 
Financial World. 

Commercial reports issued under date 
of September 24. 1902, state that a 
judgment of $2,625 has been entered 
against the Rayo Mining & Develop- 
ing Co. This company has never been 
in a good financial condition, nothwith- 
standing the claim that its assets are 
enormous. These enormous assets exist 
only in the minds of those trying to un- 
load this stock upon the confiding public. 


SILVER COMBINE. 

A recent merger is the consolidation 
of the International Silver Co. and C. 
Rogers & Bros. These two concerns, 
it is claimed, control 85 per cent of 
the silver plate production of the 
United States. The United States Sil- 
ver Corporation, incorporated under 
the laws of New Jersey with a capita 
stock and a similar amount of bonds, 
will act as a holding company for the 
two corporations. The entire business 
will be reorganized, the water squeezed 
out and operating expenses reduced by 
concentrating the manufacturing es 
tablishments and general sales store 
A proposition is to be submitted to the 
minority stockholders which the new 
company believe they will aceept and 
waive their objectioas, 


GROUND FLOOR 

By a ground floor proposition it Is 
meant an opportunity to purchase stock 
nt the lowest price it is or will be of- 
fered to the public, not an opportunity 
to profit most unless the enterprise de- 
velops into a moneyemaker, This is 
an alluring phrase and generally mis- 
understood by the uninitinted, cousit 
afterwards sore disappointments, A 
ground floor opportunity often turns 
out that it was but a chanee to lose 
less money than those who follow later, 


THE FINANCIAL 


EXPLOITATION OF CANADA. 


Resources and Possibilities of 
British Columbia. 


The 


No province in Canada, and probably 
ne country in the world, exceeds Brit- 
ish Columbia in the extent and variety 
of its natural advantages. Its possibili- 
ties as a mining country make it equal, 
if not superior, to any other equal area 
on the earth’s surface. It offers almost 
unequal inducements to investors, 
whether large or small capitalists. As 
a mining country its prosperity has not 
always been unchequered. Years ago 
considerable disappointment fell to the 
lot of some companies, and promises of 
great returns were not always realized. 
But one word expresses ‘all that need 
be said about these disappointments— 
want of communication. 

Even the construction of the Cana- 
dian Pacifie railway, which established 
communication from tide water in the 
to the Pacific coast on the west, 
not immediately lead to the great 
lopment in mining enterprise that 
was expected, for the main line of this 

it.railway failed, singularly enough, 
eut any very rich or promising seams 

* mineral ore. But as the branch lines 

1 out into the Kootenay, Yale, 
iboo and other districts, a vast 
unt of mineral wealth was revealed, 
gold, copper, silver, lead, iron and 
have been found in great abun- 
e, Its great mineral wealth is full 
promise for the future of British 

lumbia. 
opportunities exist in British 
Columbia for the large or small capital- 
ists who may desire to invest in min- 
ing enterprises, either for coal and iron 
and the baser metals, or for gold and 
silver and the rarer materials used in 
arts. West of the Rocky Moun- 
ns are lesser parallel ranges of moun- 
in all of which metallic ores are 
und. Irom the eastern slope of the 
kv Mountains on the to Queen 
rlotte’s Islands in the extreme west, 
and in every intervening mountain 
range, gold has been found. Over fifty 
millions of dollars’ worth of gold has 
scraped out of the and 
creeks, and the quartz veins trom which 
the rivers received their gold are mostly 
Ww ting to be discovered and worked, 

Dr. G. M,. Dawson, FF. R. G, S.,, 
recognized as the highest authority on 
mineralogy in Canada or fifteen 
years he has been engaged in exploring 
the mineral resources of British Colum 
bi ind he says: “The explorations of 
the Creologieal Survey of Connda have 

dy resulted in placing on reeord 
vccurrence of rich ores of gold and 

in various cuttered along 
entire length of the Cordilleran 
ky Mountain) region of Canada, 
Seocuuse oo mount Hhnous coun 
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try, and till late a very remote one, 
the devélopment of the resources of 
British Columbia has heretofore been 
slow, but the preliminary difficulties 
having been overcome, it is now, there 
is every reason to believe, on the verge 
of an era of prosperity and expansion 
of which is is as vet difficult to see the 
amount or the end. * * * Every- 
thing which has been ascertained of the 
geological character of the province, as 
a whole, tends to the belief that as soon 
as means of travel and transport shall 
be extended to what are still more un- 
aecessible districts, also will be 
discovered to be equally rich in min- 
erals, particularly in the precious 
metals, gold and silver.” 

British Columbia is one of the mos 
promising countries in the world for 
the production of gold and. silver. 
United States Investor. 


these 


REPORTS ON CORPORATIONS. 

We are receiving daily a great many 
inquiries relating to companies of whose 
existence we have never heard, and 
therefore are not in a position to send 
replies to our subscribers. We there- 
fore .wish to state that all subscribers 
wishing to receive information would 
do well to send us prospectuses and cir- 
cular letters relating to the companies 
in regard to which they desire informa- 
tion. 

KNOX KNOCKS TRUSTS 

Attorney Knox, in an address 
at Pittsburg. discussed the evils of the 
trust system. As Mr. Knox 
is a member of Roosevelt’s official fam- 
ily, his views are considered to reflect 
those of his According to the 
attorney noxious features 
of trusts are overeapitalization, secrecy 
in operation, discrimination to destroy 
competition, lack of personal responsibil- 
ity of the officers and directors for cor- 
porate management Mr. Inox 
not believe that it is necessary for a 
constitutional amendment so 
Congress has not exhausted its 
to deal with the so-called trust evil 
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A PAIR 

The Elk Creek Oj and Ga C 
puny of New York, 
West Virginia and the 
Mil Companies of California, 
New York, announce that they pay re 
ular dividends, the former its first of 
2 per cent on October 6th, 102, and 
the other 18 per annually but 
both companies fail to 
publie their reasor why, 
eho 
sary to sell treasury stock at a 
fice It is all right to obtain dividends, 
but it takes a long time for them to re 
place the principal invested It is wel 
to remember this 
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Anaconda Copper Company declared 
a dividend of 50 cents per share. 

The Mergenthaler -Linotype Com- 
pany’s profits this year decreased $191,- 
O15. 

Distilling Company of America’s re- 
port shows a big profit in whisky. Dis- 
couraging news to the W. C. T. U. 


John W. Gates does not anticipate 
a bull market until the financial atmos- 
phere clears. 


Comparing Spindle Top to other oil 
fields, it should be a splendid pumping 
proposition for more than twenty years, 


ty the way we are booking subscrip- 
tions, our impressions that a journal of 
the Financin! World's character would 
fill a long felt want are confirmed. 


Seven hundred and thirty wells were 
completed in the Pennsylvania field in 
September; six hundred and fifty wells 
in the Ohio and Indiana oil belt. 


Banks will not loan money on adver- 
tised stocks, for the reason that their 
value is entirely problematic, and most 
of it exists principally in the promoters’ 
mind. 


The Chieago. Milwaukee -& St. Paul 
Railroad has added S25,000.000 to its 
eapital ‘stock. The additional capital 
is to be employed for further exten- 
sions and improvements in equipments. 


A dividend of 5 per cent. has been 
declared and paid by the Palestine Oil 
Co. to all stockholders on record Octo- 
ber 2Oth. 


That business is in a most satisfae- 
tory condition is the general report of 
the oil companies in the Beaumont 
field. 

A panie on Wall Street eannot af 
fect prosperity since the publie is not 
in on this market, being too sensible to 
invest in securities that are quoted far 
beyond their intrinsic worth. 





According to the annual report just 
issued by the Westinghouse Air Brake 
Company, an increase of $689,646 is 
shown in the gross and $445,949 in net 
earnings. The net profits were §$2,- 
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928,965 about $290,000 in excess of 
what has been disbursed in dividends, 
which were at the rate of 24 per cent. 
on the company’s capital. 


A change of controlling interest in 
the Dime Savings Bank of Cleveland, 
Ohio, was recently effected. The new 
owners are a syndicate headed by RK. 
A. Harmon. The bank’s eapital is 
$500,000 and has a surplus of 8350,- 
OOO, 


The report made to the directors of 
the Western Union by the new presi- 
dent, Col. R. C. Clowry, at their an- 
nual meeting in New York last month 
was favorably received. During the 
year by able management operating ex- 
penses were reduced — S3SS8.746. Vive 
system was increased by an addition 
of 57.218 miles of wire. Total rev- 
enues amounted to $28,073,000: ex: 
pense, $20,780,766, 


Chicago is soon to have another na- 
tional bank. The new financial insti- 
tution will be known as the Mercantile 
National Bank, capital STQ00,000. sur 
plus $250,000, It is promoted by a 
number of young business men. As a 
financial center Chieago is attracting 
attention. Its clearings now amount to 
half of what New York clears. Six 
months ago the clearings were ess 
than a fourth. 


The big Burt Refinery at Beaumont, 
Texas, is expected to be put in opera- 
tion now almost any day, while the 
other refineries building are rapidly 
nearing completion. When all these rr 
fineries are in the market for oil, and 
they will be as soon as they begin ope- 
ration, the price of oil will advance. It 
is expected oil will be selling in Bean 
mont soon nearer seventy-five cents 
than fifty cents a barrel. 

Producers who were Wise enous! 1oO 
discern that the Spindle Top wells 
could not gush forever, and kept their 
oil instead of making © oil 
when they tlhowed of their own accord 
at prevailing prices, which were from 


contracts 


three to ten cents a barrel, are how 
reaping the benefits of their judgment. 
They are selling oil for 50 cents a bar- 


rel and the price is still advancing. 


ON EVERY BUSINESS MAN'S DESK. 
FINANCIAL WORLD: 

Dear Sir—I at noon to-day received 
your copy of THrE FINANCIAL WoRrLD, 
and I wish to thank you kindly and at 
once become a regular reader. You 
will find enclosed my subseription. In 
the first place, it should be on every 
business man’s desk. In the second 
place, is has saved me a considerable 
sum of money. N. T. Wes 
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FACTS DENY THESE ALLEGATIONS. 


According to the Belief of the Unit- 
ed States tnvestor Indications 
in the Bent mt District of 
Texas are of Disappoint- 
ing Results... 





Just because the wells have ceased 
to gush and must be now pumped t 
rroduce oil at Beaumont, Texas, many 
writers on financial topics are inclined 
to believe that the field is doomed. 
Such writers never lose an opportunity 
to din this in every receptive ear to 
which they can lay hold. 

A recent acquisition to this coterie 
s the United States Investors, which 
] 


now date issue devotes cousiders ble 
valuable space to recounting its rea- 
sons why the field will develop into a 
creat disappointment. The United 
States Investors is not always right in 
ts predictions, as many later develop- 
ments have proved, and in this’ in- 
stance there is no need to await what 
facts the future will produce, as there 
< ample evidence on hand to disprove 
these allegations. The United States 
Investor's correspondent by a careful 
investigation will have no trouble’ to 
onfirm these facts. It is true the wells 
ire no longer gushers, but there is not 

single honorable oil producer who 
lias claimed otherwise since they stop- 
ped flowing of their own accord. What 
he promoters of oil companies con- 
erned in selling stock may say is an- 
ther matter: but they no more make 
an oil field, except on paper, than can 

confidence man deliver to his vietim, 
ipon assurance of secrecy, a genuine 
plate of a greenback abstracted as he 
claims from the office. 
The history of every oil field has. re 
eated itself with Spindle Top. The 
day that the wells ceased to gush a 
ew era was ushered in for the oil 
business, a business era, not a stock 
selling one. Oil which was easily pro 
curable at three cents a barrel rose to 
thirty cents, while fifty to seventy-five 
cents a barrel is not only a possibility 
but a great probability in the near fu- 
ture. 

The salt water scare has heen proved 
by expert chemists to be nothing else 
than a seepage of surface water seek- 
ing its level through imperfectly drilled 
nd abandoned wells that became salty 
from coming in contact with different 


Government 


minerals. This detriment can be and 
s being quickly remedied. Of course 


is true, as the Investors has said. 
that in the early days of the field a 
reckless waste of oil was allowed, but 
allowances must be made for this. 
‘the Lucas well which opened up the 
tield wasted oil because it was hevond 
the power of human hands to control 
with what was on hand. the mass 
if oil in back of which was an enor- 
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mous power of gas collected for cen- 
turies which sought the surface’ the 
moment a vent was made. This was 
repeated in numerous interests until 
preparations were made to control the 
wells, when there was no further waste 
of oil except in instances where, as 
this paper states, companies exhibited 
the gushers spouting oil to sell stock 
an indictment which should not be al- 
lowed to stand = against legitimately 
conducted companies. The editor esti- 
mates the daily production of the field 
at. 100,000 barrels. Where these fig 
ures are obtained is not given. suit 
here again the facts prove that this 
is pot so. The production of the field 
is no more than what the demand fot 
the product creates, When this is sat 
isfied no more oil is produced, for oil 
men have acquired the valuable lesso 
bought at a dear experience, that oil 
is safer under ground than above. The 
searcity of transportation facilities is 
well known, and prevents the — field 
from doing its maximum 

There is a vast amount of oil in stot 


business 


age at Beaumont awaiting shipment 
Well conducted oil companies heve 
had as ‘prosperous business than th 


which exists now, and a few have be 
in 2 position to « dividends 
while others, if they had the facilities 
to fill their orders, could likewise easily 
do so. This handicap is bound to ¢o 
rect itself shortly, as every other d 
culty in the past has been overcome 
It is the belief of the Investor ft] 
upon the aggregate capital of oil con 
panies owning land on Spindle Top 
is questioned if a dividend can he paid 
This paper hardly expects to have the 
field pay a dividend upon this agg 
gate capital placed by it in the neigh 
borhood of $27 1.000,.000, nl capi 


which like a sponge has absorbes 


nta 
] < 


| 
l 
much water that two-thirds of it 


valueless. Companies were organ 
in the early days in Texas on a six 
teenth of an acre and a single we 
with a capital of from 100,000 
$1,000,000 including a completed 
Surely in the opinion of the investors 
such able business interests as | We 
back of the Guffey Petroleum Co 
pany. who have over $15,000,000 
cash represented in investments in this 
field, the immense Burt Refinery a 
others that are being erected have 
invested their money blindly. It is 1 
our purpose to defend = the Texas 
fields, but we believe it is the duty 

a financial paper that has the interest 
of its reader constantly before 
place the facts regarding the situation 
frankly before them unbiased, I 
these facts predict the brightest futu 
for the oil companies in the busines 
of producing and selling oil. 


Don’t you think you need this paper? 
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HOMESTAKE. 
Claims made about the Homestake 
have not been exaggerated. The an- 


nual report, just issued, shows that the 
bullion output of this company was for 
the year $4,303,977.57. The dividends 
paid during the year amounted to $1,- 
260,000. The Homestake property does 
not consist of one mine, but of a num- 
her—the Homestake, Golden Star, Am- 
icus, Deadwood Terra, Monroe, Mineral 
Point. Pocahontas. It may be also in- 
teresting, as showing how truthful some 
promoters are when they placed the 
price per share of stock of the Home- 
stake at $115 a share, to know that 
during the vear 8,400 shares were sold 
tor $75 a share. 


GALVESTON STILL ACTIVE. 

This city as a stock selling center 
has been a very active spot since oil 
wis first discovered in Texas. During 
the boom days dividend companies were 
organized as rapidly as the public sue- 
ceeded in taking the stock off the hands 
of promoters. The Lucky Dime Oil 
Company, the Silver Dime Oil Com- 
pany, the Gladys Oil Company and the 
Enterprise Oil Company are well re- 
membered. While the companies were 
selling stock they were declaring a reg- 
viar dividend, but now that they have 
disappeared from the newspapers the 
dividends have ceased. At present Gai- 
yeston is represented before the public 
hy the Continental National Oil and 
Refining Company, which, besides pay- 
ing a 2-per-cent dividend monthly so 
far—six in all, which is 24 per cent per 
snnum—aecepts subscriptions upon the 
installment plan, a twentieth down and 
the balanee in four equal monthly in- 
stallments, This is the latter-day 
method of finange. Anyone who is so 
foolish as to believe that such earnings 
are legitimate is a confirmed sucker be- 
yond redemption. When an enterprise 
paving one-fourth profits on the face 
value of stock finds it still needs to 
-ell stock, there is something rotten in 
its management and organization. 


GOLDEN ROD. 


“Thunder Mountain—America’s Trans- 
raal. Ten Million Dollars in gold in 
sight.” is the way the Union Security 
Co. Gaff Bldg... Chicago. calls invest- 
ors’ attention to this supposedly entire 
mountain of gold ore. Where this ex- 
uct information was obtained is not 
explained. As the total capitalization 
of all the mining companies operating 
in this district is many times in excess 
of $10,000,000, all the other compan- 
ies must have mistaken iron  pyrites 
‘fools’ gold) for the yellow metal. As 
it is, investors will be buying the ma- 
jority of stock in this district in iron 
pyrites mines, 


HE IS EXCUSABLE. 


Edwin C. McCowan who has just 
returned from Alaska where he spent 
three years, stopped long enough in 
Chicago to impart to a reporter of the 
Record-Herald that Wlondike mining 
stock said to be worthless with a face 
value of $100,000,000 will be placed on 
the market this winter in the United 
States. After the claims are worked 
out in Alaska, Mr. McCowan declares. 
and when there is no longer any gold 
in sight they are sold and corporations 
organized to float the stock among gul- 
lible people. 

Had this gentleman spent the last 
year in this country and consulted the 
financial advertising pages of the news- 
papers, he weuld appreciate that his 
well meaning warning has been made 
too late. What the schemers from the 
Klondike intend to accomplish has in 
large measure already been done by 
promoters who found it unnecessary to 
secure worthless claims so far north, 
when there were so many within easy 
distance and could be comfortably 
reached in a Pullman sleeper. When 
they are ready for the public their 
stock cannot be given away. 

The Thunder Mountain boomers and 
such visionary mining schemes sold to the 
gullible by fiscal agents like Sanford 
Makeever have the public loaded up 
with worthless stock to the gunwale, 
and these slick gentlemen from Klon- 
dike might as well save their postage 
stamps. 
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GREAT ACTIVITY. 


Although other mining camps are 
occupying publie fancy, reared upon an 
unhealthy foundation by the enormous 
amount of advertising fiscal agents are 
doing to dispose of stock in prospects, 
the older camps by no means should 
be overlooked. Capitalists who have 
made money out of mining investments, 
and who are familiar with the field for 
making money, are giving the older 
camps their attention. It is a practice 
always with moneyed men to permit 
the wild cats. with the public’s money, 
to prove a camp is really a camp first, 
before they invest, appreciating that 
surface indications are far from prov- 
ing that gold is there in _ sufficient 
abundance to mine profitably. They 
are contented with investments in lo- 
calities that have proved themselves 
consistent producers. 

Money from the public may not Ibe 
pouring into British Columbia, Cripple 
Creek or California mining camps, but 
experienced mining men are purchasing 
desirable properties there. During the 
last six months more capital has been 
invested in British Columbia mines in 
and about Rossland and Nelson, than 
during the entire preceding two years. 
Recently some very” rich properties 
have been opened up in British Colum- 
bia. which has escaped attention, the 
Thunder Mountain craze having, it 
seems, blinded the public to nothing 
but what in the end will turn out to 
be very sore disappointment. 
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A GUESS WITH EVERY 
SHARES. 
Investors appear to be satiated with 
mining, just as they have been with oil 
st ks. To arouse the publie’s recal- 
citrant appetite, the resourcefulness of 
the mining promoter is sorely taxed. 
Extravagant promises no longer act as 
agnet. Guaranteed dividends’ or 
deposits of wealth are as _ ineffec- 
Now what next? This is a per- 
ing question. Something must be 
and soon, to enliven interest 
iin, and this condition is bringing 
out many new schemes to sell stock. 
One broker advertises that he will 
loan 60 per cent. upon the purchase 
price of his share. This can be very 
easily done, as there is still a* margin 
of 40 per cent. profit to the broker 
upon the transaction. Another organ- 
izes an indemnity company to guaran- 
tee purchasers against loss. This com- 
pany will disappear as soon as the min- 
ing enterprise becomes defunct. The 
most silly scheme yet originated is the 
one which was flashed this month upon 
local investors by the Mainstay Gold 
Mining & Milling Company, Chicago. 
It is selling treasury stock for 50c¢ par 
value a dollar, and every four shares 
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are entitled to a free guess as to the 
exact amount of money collected for 
internal revenue during December in 
the First District of Illinois. Fifteen 
thousand dollars in gold will be dis- 
tributed among correct guessers. This 
amount represents, so the company 
says, what it would have to pay brok- 
ers to sell 200,000 shares. It will turn 
out to the company that it might have 
paid better to sell the stock through 
brokers, provided they could be induced 
to handle the stock. The public is not 
attending a guessing bee when buy- 
ing mining stock. If investors want 
to win big prizes guessing, they can 
secure a guess much cheaper in a vot- 
ing contest conducted bya reliable De- 
troit concern which is paying much 
larger prizes than this company offers. 
Prizes with mining stocks reminds us 
of the old trick of dollars wrapped 
about bars of soap. When you see the 
soap the dollar is wrapped around it 
but when you buy it the dollar has 
mysteriously disappeared. 


WILY MEXICANS. 

Mexico is a land of milk and honey 
It offers splendid money making oppor- 
tunities. Yet Mexico is so far away 
that it presents even greater chances 
to be taken in. Safety in Mexican in- 
vestments can only be secured by 
thorough personal investigation. It 
was only lately a well known La Salle 
street bond house was partially take 
in upon a Mexican investment. It be- 
came interested in a piece of property 
near Monterey, and sent a number o 
their best men to examine before pur- 
chasing it. It was represented to the 
as an extract distillery for the mann 
facture of perfumes, toilet waters and 
soap by wily Mexicans who wanted t 
unload. When it was transferred 
turned out to by a whiskey distillery 
How it was possible to deceive me 
before their very eves has not bee 
explained. The facts leaked out by the 
immediate sale of the plant by the new 
owners, who. being Methodists. were 
averse to controlling one of Satan’s 
hest allies. Mexicans may appear 
sleepy. Their manana way of doing 
business might be tiresome, but whet 
it comes to making deals, beware, as 


they will usually be found to be ent 


ing away the largest part of the bag 


PRO BONO PUBLICO. 


FINANCIAL WORLD: 

Dear Sirs—Copy of your valuable 
paper received, and should be hailed | 
every sincere investor and encouraged 
as a boon to the welfare of the public 
that are at the mercy of these adver- 
tising swindles. 

Yours very respectfully, 
H. Seiger. 
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BECOME IMPATIENT TOO SOON. 

Investors are in the habit of becom- 
ing impatient too soon if expectant 
profits upon stocks do not materialize 
Within a few months. Few stop long 
enough to consider that it takes a lit- 
tle time for the proper development of a 
hew enterprise and to place it on a pro- 
ducing basis. Investors should be very 
suspicious of an enterprise in which 
they are requested to invest below the 
par value of the shares when the busi- 
ness is claiming to earn dividends, or 
are paying them, and at the same time 
the sale of stock by the company goes 
merrily on. There is bound to be an 
ugly nigger somewhere in the wood- 
pile. The dividends are what can be 
considered illegitimate, either paid by 
manipulation of a few insiders to un- 
load upon the public, or by promoters 
out of the proceeds from the sale of 
stock, to draw on larger re-orders from 
original subseribers and help the stock- 
selling business. The past is literally 
strewn with the wreck of the hopes of 
those who had blind faith in such in- 
vestments which ceased paying divi- 
dends within a few weeks after the 
stock was withdrawn. Investors, 
when buying dividend-paying — stock, 
should purchase those listed upon the 
leading exchanges and through mem- 
bers of them. Higher prices will have 
to be paid there for such investments, 
but the publie makes the price, not 
promoters. In buying stock in enter- 
prises in their development stage, it 
ought to be remembered that the in- 
vestment cun be secured for less than 
par, for the reason that such stock at 
the time, unless in extraordinary cir- 
cumstances which the publie are aware 
of and in their eagerness to participate, 
ereate, through their demand. a higher 
price than par, is worth less. In good 
enterprises investors should allow rea- 
sonabie intervals to elapse before be- 
coming impatient. By throwing their 
stock upon the market, it often occurs 
that later events prove this haste to 
unload a serious mistake. A little more 
patience would have preserved a geod 
investment, instead of allowing it to 
be heedlessly sacrificed at a great loss. 


WANTS THE PAPER. 
FINANCIAL WorLD:— 

I received a sample copy of your in- 
itial number of  THt FINANCIAL 
WoriLp, and if the future editions are 
to be as good, IT want them, and I ae- 
cordingly enclose the price of one year’s 
subscription. If you keep up your in- 
tentions, it will certainly be the paper 
for the investor, and not the promoter 
and schemer. Suecess to you, and may 
you soon have the 100,000) subscribers 
that you are after. 

Sincerely yours, 
Frank P. Goff. 


NOT IN SIGHT FOR THIRTY CENTURIES. 

“Willons of dollars in gold will be 
taken from our property when it is 
equipped with the proper machinery.” 
declares the Idaho Gold Mines Devel- 
opment Co. (Mr. Makeever). But when 
will the property be equipped with the 
proper machinery? There is the rub. 
Probably at the same time when the 
Chiecago-Texas Export Oil Co. will be- 
gin to make genuine sales of oil and 
pay its first dividend from actual earn- 
ings, which will be about 5,000) vears 
from now. In the meantime the suckers 
are requested to part with their money 
und to buy this stock. 


e ; san 
ALWAYS SOMETHING. 

If there is not one thing there is an- 
other that arises, whereby critics of the 
Beaumont oil fields can find a handle 
upon which to swing their “J told yoy 
so’s” about the field. Recently it was 
a fire visitation which they said if it 
ever swept the field would blot it out 
A fire occurred, in fact two: but they 
did litthe damage. These fires proved 
conclusively that the only destruction 
to be feared from fire is the property 
above ground: what was below was 
safe. Now it is the appearance of salt 
water in some of the wells, which crit- 
ies claim will gradually increase in 
volume until finally the entire field will 
be flooded. A chemical test of the 
water has proven that it is not sea 
water, but surface water, which tind 
ing its level through abandoned and 
imperfectly drilled wells, amd beens 
salty by contact with the different min- 
erals. Arrangements have been made 
to cement the abandoned wells, and 


guard in the future against water. It 
is ridiculous to suppose that oa feld 
which has vielded so much oil is geing 


to stop suddenly. 


IN ONE WAY, YES. 
We agree with a great many cr-tics 
respecting the Beaumont field—that the 
boom is busted—but onlv when it comes 


to selling oil stocks. It could not be 
otherwise, as interest surely cannot 
help but be oon the wane amen 


the horde of  fortune-seekers, without 
whose assistance no boom for anything 
ean be created. It is upon their fren- 
zied efforts to acquire riches quickly, 
which fans excitement to fever heat, 
that booms thrive and create an un- 
natural market for stocks at unnatural 
prices, 

As for the legitimate oil business in 
the Texas” field—the production and 
sale of this staple article—it is inereas- 
ing in volume every month. The ulti- 
mate outcome of the field depends upon 
this and not upon the sale of stock. 
To the rank of dividend-producing com- 
panies there will soon be added ith- 


ers, 
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THE ORO HONDO MINES. 

The fiscal agents for the. Oro Hondo 
Mines lay too much stress upon what 
the Homestake property has accom- 
plished for its stockholders. It may he 

true that the Homestake nevel 
passed a dividend in twenty-five years. 
It might have ore blocked out sutticient 
to keep a erushing and cyanide plant 
busy night and day for thirty-five 
vears, And its have sold 
once upon a time for $2, and now can- 
secured except for $115 a share. 
tut what the Homestake has done 
does not by any means make the Oro 
Hondo a mine. The metal that is bhe- 
low the surface will do this, and that 
ean only be determined after the mine 
IS fully developed. 

The fact that the Oro Hondo adjoins 
the Homestake is far from making it a 
mine. If the ledge, which is so strong- 
ly dwelt upon in the advertisements 
as having an important bearing on the 
Oro Hondo property, is there, an in- 
telligent investor would seriously 
think that it is remarkably strange the 
owners of the Homestake did not pur 
chase the property ere this. The own 
ers of .the Homestake are far too 
shrewd to allow any good prospective 


stock may 


not be 


adjoining claims to slip away from un- 
der their very There may be 


hoses, 


some excellent mining property, other 
than the Homestake, near Lead City, 
South Dakota, but as yet none have 
made an enthusiastic showing. In- 


vestors should take more stock in what 
the «assays what the 
which they 


interested. 


show, and not 
Hlomestake has done. in 
are not financially 


REMEDIES FOR COAL FAMINE. 
Ever since the coal strike began to 
would be a protracted 
patent office at Washing 
doing a_ brisk 
filing applications for patents on a va- 
ried list of deviges with which the in- 


look as if it 
struggle. the 
ton has 


been business 


ventive genius of the country expects 
Tt replace coal. A New Jersey man 
has a process to convert dried fibres 
of grasses and stalks into fuel. A 


Philadelphian submits a device to make 
Sawdust is intended to he 
converted into combustible heat-render- 
ing material by a Baltimorean. Texas 
not being backward has a_ prescription 
formulated by a Fort Worth man for 
compounding fuel, the principal ingred- 
ient of which is crude petroleum. An 
Englishman has secured a patent for 
drying and Another 
inventor proposes to convert refuse into 


oriquettes, 


condensing peat 


fuel. His device requires molasses. A 
Chicago inventor intends to use sim- 
ple earth, while the etliciency of coal 
dust when treated by a secret has not 
heen overlooked by another inventor. 
Last of all, a religious crank wishes 
to secure the privilege of tunnelling 
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into the earth as far as Beezelbub 
habitats and thus create a vent for 
heat to come up to warm the entire 
country at no greater cost than a large 
appropriation from Congress. 


CAPITALIZATION. 

If investors understood better the di 
rect bearing capital has upon an en- 
terprise’s chances of paying dividends, 
it would preclude in many _ instances 
losses now contracted blindly. It is 
appaling the amount of water injected 
into the capital of companies offering 
stock for sale as safe investments. This 
craze of over-capitalization, which owns 
Morgan as disciple among the big 
trusts. is carried down to the promoter 
of air castles who incorporates every 
fancy for a million or upwards. It is 
a habit formed by the belief that large 
enapital has a magnetic influence 
the country’s loose change: and it has 
had, but there is a gradual awakening 
in the public mind that capital and 
dividends are as different as is night 
and day. <A large number of corpora- 
tions recently organized, and of un- 
doubted merit, will be prevented from 
paving dividends because of their too 
large capital. The water in them will 
have to be squeezed 6ut. This means 
reorganization upon a legitimate busi- 
—a capital on which dividends 
can be earned. But such reorganiza 
tions cannot be effected later except at 
an great loss to those investors who 
show their faith in them now. 
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BIG BEAR MOVEMENT PREDICTED. 


IKXean, who has been a bull on Wall 
Street for a long time, has turned a 
bear suddenly. He is unloading an 
enormous amount of stock. Kean is 
considered among speculators one of 
the shrewdest and most far-sighted 
traders on the street, and his sudden 
change of front makes things look very 
blue for those bulls who had a faint 
idea that after the Secretary of the 
Treasury Shaw came to the aid of 
Wall Street stocks would again ad- 
vance. Stocks have been at an almost 
prohibitory figure for a long time, and 
were artificially held up by an organ- 
ized Wall Street clique in a vain hope 
that the public could be induced to 
take the load off their shoulders. 
The drain of interest charges has be- 
come so heavy that the load cannot be 
longer carried. This predicates that 
considerable liquidation will have to be 
done. This is just the market for bear 
laiders, 


THEY EXIST. 
dividend-paying 
them ad- 


There are actual 
mines, but you do not find 


vertised in the newspapers. Then 
there are what®are considered good 


mines in their development stages, but 
they too are seldom found advertised, 
for the reason that their conservative 
statements are overlooked and over- 
shadowed by the glaringly over-exag- 
gerated promises of fake promoters, 
whose concern for an investor ends 
when a purchase of stock has been se- 
cured. 
HOT STUFF. 

sefore we would care to invest in 
the Tabasco Chiapas Trading and 
Transportation Company of Mexico we 
would have to have explained to us 
why, with all the phenomenal revenues 
the different branches of the business 
are earning, they are so 
to let a poor insider in. 


renerous as 


NeITHER FEARED NOR ADMIRED ANY 
LONGER. 


Among Englishmen Morgan does not 
eccupy the high pedestal of Finance he 
did six months ago. Then he was ad- 
mired by them as a financial gladiator, 
able to undertake and carry to a sue- 
cessful conclusion any gigantie under- 
taking. This change of opinion about 
Morgan is because of his tendeney to 
over-capitalize every combination he or- 
ganizes. This practice, which in this 
country can be bluntly and more fore- 
ibly described as stock jobbing, is 
feared abroad will undermine the finan- 
cial stability of the country. and _ will 
superinduce a panic in comparison with 
which Black Friday will be a mild 
flurry. 
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RANDOM CHAFF. 

Clarence Mackay has been elected to 
the presidency of the Postal Telegraph 
Company and Pacitic Cable Company. 

The fire upon Spindle Top did com- 
paratively little harm. The loss repre- 
sented less than $100,000, mostly in 
derricks, oil tanks and pumping machin- 
ery. 





The total oil shipments from Port 
Arthur docks from September 25, 1901, 
to September 26, 1902, was: Domes- 
tie, 55,251,765, and for export 16,854,- 
460 gallons. 


General orders have been issued by 
the Southern Pacific Railroad to con- 
vert a'l engines into oil burners as 
soon as practicable. Coal will be en- 
tirely abandoned over the entire sys- 
tem. The Southern Pacific will be ,one 
of the heaviest customers of the oil 
fields the railroad traverses from 
New Orleans all the way to San Fran- 
cisco. 





When oil can, as has been demon- 
strated by actual test upon a southern 
trunk line, save from $36,000 to S4#.- 
000 a month for 200,000 miles, oil is 
bound to attract attention, silence crit- 
icism, and make other large fuel con- 
suming enterprises give the matter of 
displacing coal with oil, serious con- 


sideration. 
IDAHO GOLD MINES DEVELOPMENT 
COMPANY. 
This company, whose stock is han- 


dled by Sanford Makeever & Co., has 
advanced the price of its shares from 
10 cents to 15 cents. This advance has 
been made probably to bluff intending 
investors to make them believe that 
they will have to pay 15 cents a share 
if they did not buy at 10 cents, but 
those who did not buy will in the long 
run find out that they have been wise. 
Anyone knowing the methods of the 
fiscal agents of this company will hardly 
take this stock as a present. The Idaho 
Gold Mines Development Co. states at 
its treasurer has inspected the property 
and has made a report showing mil- 
lions of tons of gold ore in sight, of 
enormous value. ‘Those who have been 
foolish enough to buy this stock will 
find out later on how quick these mil- 
lions of tons of gold ore in sight have 
disappeared. 
FEARLESS. 

FINANCIAL WoRLD:— 

Dear Sir—Enclosed please find money 
order for one year subscription to your 
fearless paper. It has already saved me 
$500 which I was about to invest. 

Yours truly. 
Cc. A. Walters. 

















COPPER MARKET. 

The Copper market continues in a de- 
moralized state. On top of this bad 
condition comes the discouraging an- 
nounce.wzent that the United Verde 
Copper Co., Jerome, Arizona, has_per- 
manently closed down. This mining 
company was credited with mining 6 
er cent. of the total output of copper. 
What will the copper promoter’ do 
without this mine, which has been to 
them a strong pillar upon which to lean 
their bright promises of the future of 
their properties. Senator Clark, it was 
advertised broadcast by them, secured 
his immense wealth out of this single 
property. Unless a 
it never is closed down permanently. 
Copper looks blue in the face. 


FORGE COMBINE ABOUT TO BE 
FORMED. 


It is reported in Wall Street that J. 
& W. Seligman had arranged to finance 
1 combination of about eight of the 
leading forge companies of the country. 
When the report was called to the at 
tention of a member of the firm of J. 
& W. Seligman & Co., he said: “The 
deal is yet in a tentative state. In facet. 
it has not progressed far enough along 
to warrant any statement as to whether 
or not it will go through.” 

Report had it that representatives of 
a number of concerns involved met in 
Pittsburg and that the following com- 
panies were represented at the meeting: 
The Cleveland Forge & Iron Co. of 
Cleveland, Delaney Forge Co. and the 
Sizer Forge Co. of Buffalo, the Pitts- 


burg Forge Co. and the Duquesne 
Forge Co., and a concern in Titusville, 
Pa. 


is said, 


The financial plan, it 
for a capital 
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mine is worked out’ 





which it is proposed to pay for the 
plants to be merged. In addition 
is proposed to issue $7,000,000 of bonds 
to redeem all outstanding obligations of 
the subsidiary companies and to pro- 
vide working eapital. Ex. 





NEW BONDS IN TREASURY. 


The total amount of State and munic- 
ipal bonds to displace Governtient 
bonds as security for Federal deposits 
has now reached $13,904,500. In addi- 
tion, $2,595,500 have accepted by 
the Treasury and are now awaiting 
transfer. 

Among the State and municipal bonds 
now on the books of the Treasury De- 
partment are: Maryland, $100,000; 
Massachusetts, $4,657,000; Virginia, 
$30,000: New York City, $4,724,000; 
Philadelphia, $891,000; Baltimore, 


hee h 


$426,500; Boston, $795,000; Louisville, 
$541,000; Springfield, Mass., $50,000; 


Cleveland, $247,- 


000.—Ex. 


$200,000; St. Louis, 


GOULD, IT IS RUMORED, BOUGHT 
MINES. 


The report is current in financial cir- 
cles here that George E. Fisher of New 
York, head of the Richmond street car 


system and 
interests, has 
coal mines, a 
city. 

These mines were: bought 
ago by Lorraine & 
city for $109,000. It is said that und 
Mr. Tisher’s control an electric railw 
will be constructed, connecting 
mines with this city. 

The mines, which have not been work- 
ed for some years, are said to cont 
an almost inexhaustible supply of } 
tuminous coal.—Ex. 


representative of the Goul 
purchased the Gaytor 
short distance from this 
a short til 
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It is a Trifle! 
One Dollar 


BUT WHEN INVESTED IN A YEAR’S SUBSCRIPTION 
TO THIS PAPER IT MAY SAVE YOU A 


FORTUNE 


THAT OTHERWISE WOULD POSSIBLY HAVE 
BEEN UNWISELY INVESTED. 


Every Subscriber 


Is entitled to Confidential Reports, which to 
secure, self-addressed stamped envelope must- 


accompany request in every instance. 


FINANCIAL WORLD 


119 DEARBORN STREET, CHICAGO, ILL. 
AA AAAAA AS 


| 
| 








